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NextGen ETD Contract Initiative — Review

Key Motivation, Business Initiatives and Launch

200 Key Motivation Q Three new business initiatives

Integration of weekly expiring options

Enable a more flexile setup of ETD products
contracts into one options product

by allowing more than one expiration per month
on product level meaning usage of contract
identification logic based on contract date
YYYYMMDD (instead of expiry month/year”

MM/YYYY)

ﬁ_]]l] Successful Next Gen Launch on March 27, 2023

Volatility strategies in Equity Options
Basis Trading (T+X) for MSCI futures

Transition Period introducing all sub-monthly expiring contracts lasted from Mar 27 to Apr 17 (OESX: to May 15)

Deutsche Borse Group 4 26/09/2023



NextGen ETD Contract Initiative — Review
New Contract Reference Data provided via the Eurex Reference Data Feed RDI/RDF

Attribute Tag Description

ContractDate 30866 Date used to identify the instrument (YYYYMMDD) via functional instrument key

ConracFroquency | 0857 | e e e oo 1 = corrct e
contractCycleSubType 31865 Indicates the kind of regular expiration pattern in the context of contractCycleType; valid value is end-of-month
isPrimary 25216 Defines if a contract based on its contract creation cycle is the primary contract or not

displayName 28791 Defines a string containing the name of the contract recommended for GUI display

contractDisplaylnstruction 25186 ipaerféflscs)xc:(\;vr;[g;ce:oiptract name is generated and gives an indication to front-end applications what kind of contract it
displayYear 25213 Provides information on the year used for the contract name

displayMonth 25211 Provides information on the month used for the contract name

displayWeek 25212 Provides information on the week used for the contract name

displayDayOfWeek 25239 Provides information on day of the week, i.e. Mon, Tue, ..., Sat, Sun

displayRelativeDay 25290 Provides information how many business days are between current business day and reference day (i.e. contract

date); only used for contractDisplaylnstuction=RelativeDay

Eurex requested to take over the following Contract Reference Data into FIX standard (expected implementation in 2024)

= ContractDate
= ContractFrequency
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(2) NextGen Business Initiatives — Weekly & EoM Options
OESX - Daily Trading Volumes, Absolute Values (double counting)

Volume in absolute values

Traded Quantity
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= Transition period from
old-style to new-style
weekly and end-of-
month options
contracts: Mar 27 to
May 15

= No disruption in trading
volume when switching
from old-style to new-
style weekly and end-
of-month options
contracts
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NextGen Business Initiatives — Weekly & EoM Options
OESX - Daily Trading Volumes, Relative Values in Weekly Contracts

Weekly contracts volume in relative values Contract Frequency = Transition period
M OLDSTYLE-1FR f Id : I :
30,00% | OLDSTYLE-2FR rom olia-style 1o
mor | new-style weekly
~~~~~~ W2FR options contracts:

Mar 27 to May 15

= Solid increase of
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NextGen Business Initiatives — Weekly & EoM Options

OESX - Daily Trading Volumes, Relative Values in EoM Contracts

= Transition period from old-

oot ooy style to new-style end-of-
,,,,, oo month options contracts: Mar
27 to May 02

» Solid increase of trading
volume in end-of-month
contracts after activation of
Next Gen

» In peak up to 20 % trading
volume in end-of-month
OESX contracts
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NextGen Business Initiatives — Weekly & EoM Options
ODAX — Daily Trading Volumes, Absolute Values in Weekly Options (double counting)

» Transition period from old-
style to new-style weekly
options contracts: Mar 27
to Apr 17

= No disruption in trading
volume when switching
from old-style to new-style
weekly options contracts

Traded Quantity

1 I | | I |
[ 1 Il l
I vl _.-|| I|II| 2 Il I| III [ . -I III! -'__ | “I III L] 'Ill IIII I
" "N7Transitonl
Period

Deutsche Borse Group 26/09/2023



(2) NextGen Business Initiatives — Weekly & EoM Options
ODAX - Daily Trading Volumes, Relative Values in Weekly Options

» Transition period from old-

Contract Frequency

B oioorvie 2 style to new-style weekly
B oiosTviE. 65 options contracts: Mar 27
i | to Apr 17

WAFR
e | = Solid increase of relative

10,00% | h ‘ |‘| i I “ ‘ ‘|
| |‘ | I“ ‘ after transition from old- to
L] || M .|||| || __ new-style weekly contracts

Transition completed
Period
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(2) NextGen Business Initiatives — Weekly & EoM Options
OGBL - Daily Trading Volumes, Absolute Values in Weekly Options (double counting)

» Transition period from
old-style to new-style

Contract Fredueney weekly options
Syt contracts: Mar 27 to

m oioorac e Apr 17

: = No disruption in trading

W war volume when switching

from old-style to new-
style weekly options

Traded Quantity

contracts
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(2) NextGen Business Initiatives — Weekly & EoM Options
OBGL - Daily Trading Volumes, Relative Values in Weekly Options

Contract Frequency T = Transition period from old-
M OLDSTYLE-1FR .
OLDSTYLE-2FR style to new-style weekly
B oiosE. o options contracts: Mar 27 to
— i Apr 17
o e, = Solid increase of trading
: e volume in weekly contracts
§7 , compared to overall trading
I volume in OGBL
| = Peak values of up to 35 %
i . immediately after transition
‘ | “ ﬂl completed from old- to new-
..... | ‘ ” I “ﬂ HH " ‘l style weekly contracts
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NextGen Business Initiatives — Daily Futures

Up to now, business initiatives related to MSCI Basis Spreads and Options Volatility
Strategies in Single Stock Options did not take off

MSCI Basis Spreads
= Supported by Liquidity Providers (quoting
activities) and Clearers

= Missing trading flow due to insufficient
reference and market data provision

» Eurex is supporting data providers to improve
data provision in MSCI basis spreads

Since feedback about both business
initiatives is still positive, Eurex is confident
about success of MSCI Basis Spreads and
Options Volatility Strategies but it takes time

Deutsche Borse Group

Options Volatility Strategies in SSO
» High hurdles to handle complex instruments

= Eurex is collaborating with different market participants to
stimulate trading interests
- _lal
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Business Initiatives after Next Gen — Daily Index Options
Daily index options on SX5E are provided via new options product OEXP using end-of-
day settlement procedures

Development of trading
volume immediately after
launch of OEXP is
promising

Additional daily index
options referring to other
equity indices in
consideration

Set-up of daily options is
based on 5 different
weekly lifecycles, each
one attached to a specific
day of the week

Deutsche Borse Group
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8/28/2023
8/29/2023
8/30/2023
8/31/2023
9/1/2023
9/4/2023
9/5/2023
9/6/2023
9/7/2023

As of end of
Total volume YTD
Daily change, %
ADV

Orderbook

1,330
2,084
5,597
4,205
4,340
4,588
7,181
8,373

9/8/2023
80,897
216.9%

8,090

Block Trade
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Summary and Conclusion

First positive results in terms of increased trading volumes
observed in sub-monthly expiring contracts

High Lights Low Lights

Integrated weekly & Options Volatility Strategies
EoM Obtions Daily Options OEXP MSCI Basis Spreads in SSO

= No negative impact when = Separate option product = Reference and market = Complex instrument
switching in 77 options OEXP required to handle data provision outside structure difficult to handle
products from old-style to end-of-day settlement Eurex is lacking = Requires more time to be
new-style contracts = Very promising first = Eurex is cooperating with adapted by market

» Traded volume increased results data providers to improve
in almost all affected = Additional daily options market situation

options products since
activation (e.g. OESX,
ODAX and OGBL)

products in consideration

Month of FACT_DATE

January February March April May June July  August Septemb
FREQUENC.. 2023 2023 2023 2023 2023 2023 2023 2023 er2023
Flex 0.28% 0.38% 0.17% 0.02% 0.22% 0.19% 0.11% 0.35% 0.00%
DAILY ).12% 0.66%
MONTHLY 87.22% 86.45% 88.60% 88.78% 85.61% 86.15% 82.41% 84.22% 88.50%
WEEKLY 1250% 13.12% 11.23% 1120% 14.17% 13.62% 17.47% 1531% 10.84%
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Summary and Conclusion

From a Eurex point of view, was it worth to implement Next Gen? Yes,
because ...

= Next Gen should be regarded as infrastructure project covering not only the 3 business
initiatives introduced with Next Gen but also applies — and will apply — to additional business
initiatives (example: Daily options in OEXP)

= Consequently, it is expected that Next Gen contracts will play an important role in Eurex
markets in the upcoming years

= Looking about all business initiatives related to Next Gen contracts, so far, first results
regarding trading volume are promising

= However, more time is required to digest the infrastructure changes introduced with Next Gen
throughout the entire derivative values chain, particularly for complex instruments containing
sub-monthly expiring contracts as leg instruments (e.g. basis spreads, OVS for SSO)
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Thank you!

Thomas Winter
Head of Eurex Trading Design

Deutsche Borse AG
Mergenthalerallee 61
65760 Eschborn

Phone +49 69 211 14769
Fax +49 69 211 614769
E-mail thomas.winter@eurex.com
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Disclaimer

© Deutsche Borse Group 2023

This publication is for informational purposes only. None of the information in this publication constitutes investment
advice and does not constitute an offer to sell or a solicitation of an offer to purchase any contract, share or other
financial instrument. This publication is not intended for solicitation purposes but only for use as general information.
All descriptions, examples and calculations contained in this publication are for illustrative purposes only.

Deutsche Borse AG, Frankfurter Wertpapierborse (FWB®, the Frankfurt Stock Exchange), Eurex Frankfurt AG,
Eurex Deutschland and Eurex Clearing AG do not represent that the information in this publication is comprehensive,
complete or accurate and exclude liability for any consequence resulting from acting upon the contents of this or
another publication, in so far as no wilful violation of obligations took place or, as the case may be, no injury to life,
health or body arises or claims resulting from the Product Liability Act are affected.

Securities traded on the Frankfurt Stock Exchange and Eurex derivatives (other than EURO STOXX 50® Index
Futures contracts, EURO STOXX® Select Dividend 30 Index Futures contracts, STOXX® Europe 50 Index Futures
contracts, STOXX® Europe 600 Index Futures contracts, STOXX® Europe Large/Mid/Small 200 Index Futures
contracts, EURO STOXX® Banks Sector Futures contracts, STOXX® Europe 600 Banks/Industrial Goods &
Services/Insurance/Media/Personal & Household Goods/Travel & Leisure/Utilities Futures contracts, Dow Jones
Global Titans 50 IndexSM Futures contracts, DAX® Futures contracts, MDAX® Futures contracts, TecDAX® Futures
contracts, SMIM® Futures contracts, SLI Swiss Leader Index® Futures contracts, RDXxt® USD - RDX Extended
Index Futures contracts, Eurex inflation/commodity/weather/property and interest rate derivatives) are currently not
available for offer, sale or trading in the United States nor may they be offered, sold or traded by persons to whom
US tax laws apply.The fund shares listed in XTF Exchange Traded Funds® are admitted for trading on the Frankfurt
Stock Exchange. Users of this information service who legally reside outside Germany are herewith advised that sale
of the fund shares listed in XTF Exchange Traded Funds may not be permitted in their country of residence. The
user makes use of the information at their own risk.

Legal validity of this disclaimer

In the event that individual parts of or formulations contained in this text are not, or are no longer, legally valid (either
in whole or in part), the content and validity of the remaining parts of the document are not affected.
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Trademarks

The following names and designations are registered trademarks of Deutsche Bérse AG or an affiliate of Deutsche
Bdrse Group:

1585®; A7®; Buxl®; C7®; CDAX®; CEF®; CEF alpha®; CEF ultra®; CFF®; Classic All Share®; Clearstream®;
CX®; D7®; DAX®; DAXglobal®; DAXplus®; DB1 Ventures®; DBIX Deutsche Borse India Index®, Deutsche Borse®;
Deutsche Borse Capital Markets Partner®; Deutsche Borse Commodities®; Deutsche Borse Venture Network®;
Deutsches Eigenkapitalforum®; DivDAX®; eb.rexx®; eb.rexX Jumbo Pfandbriefe®; ERS®; eTriParty®; Eurex®;
Eurex Bonds®; Eurex Clearing Prisma®; Eurex Improve®; Eurex Repo®; Euro GC®; ExServes®; EXTF®; F7®;
FDAX®; FWB®; GC Pooling®; GCPI®; GEX®; Global Emission Markets Access — GEMA®; HDAX®; iINAV®; L-
DAX®; L-MDAX®; L-SDAX®; L-TecDAX®; M7®; MDAX®; N7®; ODAX®; OkoDAX®;PROPRIS®; REX®; RX REIT
Index®; SCHATZ-FUTURE®; SDAX®; ShortDAX®; StatistiX®; T7®; TecDAX®; Technology All Share®; TRICE®;
USD GC Pooling®; VDAX®; VDAX-NEW®; Vestima®; Xcreen®, Xemac®; Xentric®, Xetra®; Xetra-Gold®; Xpect®;
Xpider®; XTF®; XTF Exchange Traded Funds®; We make markets work®

The names and trademarks listed above do not represent a complete list and, as well as all other trademarks and
protected rights mentioned in this publication, are subject unreservedly to the applicable trademark law in each case
and are not permitted to be used without the express permission of the registered owner. The simple fact that this
publication mentions them does not imply that trademarks are not protected by the rights of third parties.

The STOXX® indices, the data included therein and the trademarks used in the index names are the intellectual
property of STOXX Ltd., Zug, Switzerland and/or its licensors. Eurex' derivatives based on the STOXX indices are in
no way sponsored, endorsed, sold or promoted by STOXX and its licensors and neither STOXX nor its licensors
shall have any liability with respect thereto.

STOXX iSTUDIO® is a registered trademark of STOXX Ltd., Zug, Switzerland.
TRADEGATE® is a registered trademark of Tradegate AG Wertpapierhandelsbank.
EEX® is a registered trademark of European Energy Exchange AG.

Flexible is better.® is a registered trademark of Axioma, Inc.
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