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1. Overview Eurex OTC
Wholesale Trading Facilities (1/2)

e To accomodate customer requests for Wholesale OTC functionalities within
the system, Eurex offers a variety of ways to utilize the system for wholesale
OTC trading. The following functionalities are currently available to all Eurex
members and can be used:

- Flexible Options and Flexible Futures
- Block Trades

- Vola Trades

- Exchange for Physicals

- Exchange for Swaps

- Block Auction Requests
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@ OTC Options on Capital Market Futures

@ OTC Capital Market Futures
m OTC Stock Options

0 OTC Single Stock Futures
0 OTC Equity Index Options
@ OTC Equity Index Futures
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Development of contract volume (2/2)
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2. Eurex OTC Flexible Contracts Introduction (1/4)

e Eurex clients can trade OTC Flexible Options since Release 8.0 (2005)

e Since release 9.0 Eurex clients can conduct trades in OTC Flexible Fixed
Income Options (2006)

e Eurex clients can also trade OTC Flexible Futures (since 28th November
2007) - Release 10.0

e Eurex wholesale OTC trading facilities enable participants to enter off-
exchange trades in the Eurex system. OTC Flex trades will not be visible on
the Online Time and Sales Sheet (OTSS) for other market participants.
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2. Eurex OTC Flexible Contracts Introduction (2/4)

The following Eurex products will be available:

e Options on more than 200 individual equities

e Futures on more than 500 individual equities

e Options on more than 50 Equity indices and Exchange Traded Funds
e Futures on more than 50 Equity indices and Exchange Traded Funds
e Options on Fixed Income Futures

e In a variety of currencies, depending on the product traded, e.g. EUR,
CHF, GBP, USD
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2. Eurex OTC Flexible Contracts Introduction (3/4)

e The OTC Flexible Options and Flexible Futures functionality meets market
requirements and allows users to customize the contract terms yet maintain
the security of an exchange traded contract.

e Customers benefit from:
< Enhanced OTC trading flexibility
< Anonymity ( limited )
< Fungibility
< Elimination of counterparty risk
< Security of trading on a regulated exchange

< Margin offsets between Flexible and conventional options
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2. Eurex OTC Flexible Contracts Introduction (4/4)

e The OTC Flexible Contracts Entry window allows the user to enter, delete,
modify, approve, inquire and close an off-exchange Flexible Contracts
transaction.

e The OTC flexible Contracts Entry window is accessed from the Wholesale
Menu of the main window.

e Trade details are pre-arranged between the initiator and the counterparty.

e The counterparty has to approve the transaction within a time limit defined by
Eurex (currently 30 minutes).
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3. Flexible Options (1/4)

e Customers can tailor option trades by defining the following parameters:

Exercise Price

Expiration Month

Expiration Day

Exercise Style (American or European)
Flexible Settlement Type ( cash or physical )

e Flexible Options are particularly useful for designing and implementing large-
scale equity portfolio hedges with specific time horizons or performance
objectives.

e As an example, the options can be used for:

Structuring zero-premium collars
Establishing synthetic long/short stock positions
Creating exit strategies with lower market impact
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Flexible Options — Choice of Exercise Price,
Exercise Style, Expiration Date and Settlement

Type (2/4)

Exercise Style

Equity Options Minimum  Currency European | American

by Country Segment Trade Size

Austria 250 EUR * X x
Belgium 250 EUR e B X
Finland 250 EUR x > x
France 250 EUR G X o
Germany 250 EUR x X x
Italy 250 EUR X 3 x
Netherlands 250 EUR x > x
Russia 250 usp . x =
Spain 250 EUR x = x
Sweden 250 EUR X % x
Switzerland 250 CHF x > x
U.S. 250 EUR X X X
Synthetic Product IDs for Flexible Options on Equities

3rd digit of product code FOLLOWED by 6, 7, 8 or 9 (=3 ‘ 7 { 9
Example: ALV... _ ALVE | ALVTE I Alve

Contract Specifications Standard

Contract Specifications Flexible Products

Additional Flexible Contract Specifications

Standard Contract Specifications

Flexible Options on Exchange Traded Funds

| { European T American } A

Options on Product ID  Minimum H
Exchange Traded Funds Trade Size :Currency Settlement Type

i Physical (Physical }Cash
iShares D) EURO ELINZ 1,000 EUR ® x x
STOXX 508 Options 5 :
iShares DAX® (DE) EXSA1 EUR
Options
XMTCH on SMI= XMT CHF k
Optons 2

Synthetic Flexible Exchange Traded Funds Options IDs
3rd digit of product code FOLLOWED by

&, 7, 8Bor9
Example: EX51...

10
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Exercise Style and Expiration Date (3/4)

Exercise Style

Equity Index Options P:oduct ID  Minimum :European ! American

] i Trade Size ™ Settlement Type

; Cash : Cash
SLI* Options . osu 2000 i X BE
DJ EURO STOXX 50* Index Options { OESX 1,000 X x
D) STOXX 50 Index Options i OSTX
TecDAX® Options i OTDX
SMIM® Options i OSMM
DAX® Options i ODAX 500 X ®
DivDAX® Options i oD
SMI® Options i osmi
DJ STOXX® 600 Index Options i 0600 250 X X
D) STOXX® Large 200 Index Options i O2ZLA
D) STOXX® Mid 200 Index Options ioozmi
D) STOXX® Small 200 Index Options i O25M
DJ EURO STOXX® Select Dividend 30 Index Options | OEDV
MDAX® Options i O2ZMX
OMXH25 Options i OFOX
DJ EURO STOXX®™ Sector Index Options i
DJ STOXX® 600 Sector Index Options
D) Global Titans 50** Index Options i OGTl 100 4 *
MSCI Russia Index Options i OMXR
Synthetic Product IDs for Flexible Options on Equity Indexes
3rd digit of product code REPLACED by 7 or 8 i 7 8
Example: OESX ... i OE7X OE8X

Contract Specifications Standard
Contract Specifications Flexible Products

Standard Contract Specifications

Additional Flexible Contract Specifications

11



I- eurex

3. Flexible Options (4/4)

e To enable partial trade adjustments for Flexible Options the transaction Id will be
enhanced by a parent transaction number suffix.

e A trade separation request and a partial close out request will be implemented. The
Flexible Options exercise request will be enhanced for partial exercise.

e The exercise price for Flexible Options trades can be defined as a percentage based
range above the highest strike price of all maturities or a fixed lower limit below the strike
price of standard series for the particular product. No more restrictions of the range for
choice by the highest and lowest exercise price of the standard contracts. Due to the

introduction of a parent transaction number suffix the following partial trade adjustments
will be possible:

- Trade separations: Participants will have the ability to split the total trade into up to twenty
individual groupings to allow sub-accounts to share in the same trade.

- Partial close outs: These partial closeouts are only possible if a member owns both the buy and
sell side of a transaction. However, they are not possible for subtrades of two different trades.

- Partial Exercise: This features will now allow participants to exercise only a portion of an option
position if desired.

12
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4. Flexible Futures (1/4)

e |[tis possible to trade flexible futures with user defined expiration dates. The
expiration date can be any business day starting from the next business day
until the longest standard maturity active in the Eurex System.

e Furthermore, the settlement type of the Flexible Futures are flexible (e.g.
determined single stock futures can be cash settled or physically delivered)

e All trade maintenance functions which are applicable and available for
Flexible Options are available for Flexible Futures.

e The Fee Structure for Flexible Futures is closely related to the existing fee
model for OTC entries in Futures and in line with existing Flexible Options
pricing for equity - and equity index options.

13
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4. Flexible Futures —
Choice of Expiration Date and Settlement Type (2/4)

Flexible Futures on Single Stocks

Austria 1 EUR X X
Belgium 1 EUR X X
Finland 1 EUR x X
France 1 EUR x X
Germany 1 EUR X X
Greece 1 EUR x =
Ireland 1 EUR x -
Italy 1 EUR X ®
Metherlands 1 EUR X X
MNorway 1 EUR X -
Russia 1 usD X -
Portugal 1 EUR X -
Spain 1 EUR * -
Sweden 1 EUR x -
Switzerland H 1 EUR X
UK. 1 GBP % -
Synthetic Product IDs for Flexible Futures on Single Stocks
3rd digit of product code REPLACED by 4 or 5 4 =)
Example: ALVF ... AL4F ALSF
Deviation from standard synthetic Product IDs for Flexible Futures on Single Stocks
4th digit of product code REPLACED
Example: ALTF ... ALT4 ALTS
Standard Contract Specifications Additional Flexible Contract Specifications

14
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4. Flexible Futures —
Choice of Expiration Date (3/4)

Exercise Style

Equity Index Options Product ID  Minimum :European { American
iTrade Size ™ gettlement Type
Cash Cash
SLI® Options i Osu 2,000 X X
DJ EURO STOXX 50% Index Options i OESX i 1,000 X x
D) STOXX 50* Index Options i OSTX i
TecDAX® Options OTDX
SMIM® Options OSMM i
DAX® Options i ODAX | 500 (i X i X
DivDAX® Options i ODIv : i
SMI® Options i OsmMl i
DJ STOXX® 600 Index Options O600 250 ¢ X X
DJ STOXX® Large 200 Index Options O2LA 2
DJ STOXX® Mid 200 Index Options i ozmi
DJ STOXX® Small 200 Index Options i O25M
DJ EURO STOXX® Select Dividend 30 Index Options OEDV
MDAX® Options O2MX
OMXH25 Options OFOX
DJ EURO STOXX® Sector Index Options
DJ STOXX® 600 Sector Index Options :
D) Global Titans 50° Index Options OGTI 100 | X § X
MSCI Russia Index Options OMXR i £
Synthetic Product IDs for Flexible Options on Equity Indexes
3rd digit of product code REPLACED by 7 or 8 7 8
Example: OESX ... OE7% OEgX
Contract Specifications Standard
Contract Specifications Flexible Products
Standard Contract Specifications Aditional Flexible Contract Specifications

15
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4. OTC Flexible Futures (4/4)

With Release 10.0, futures on more than 500 equities as well as 50 equity indexes and
on ETFs can be customized by individual selection of maturity dates and settlement
choices. Furthermore, OTC Flexible Futures can be traded with all system features that
counterparties already use within the Flexible Options facility.

Key parameters for futures to be determined according to the member’s individual
requirements are:

Flexible Maturity - The participants of an OTC Flexible Futures trade can create their
own maturity date for the transaction. Tailored maturity dates can be as early as the next
business day or as far out as the maturity date for the most distant corresponding
standard future listed on Eurex.

Settlement Choice - Similar to OTC Flexible Options on individual equities, OTC
Flexible Futures give participants, in most cases, the ability to negotiate the terms of
settlement for Single Stock Futures (cash settlement or physical delivery).

Popular System Features - All system features that counterparties use for OTC
Flexible Options are also be available for OTC Flexible Futures.

16
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5. Benefits - Trading Flexible OTC Options & Futures

e Tailor made contracts enable fine tuning of portfolio management.
e Daily Valuation
e Reduction of counterparty risk because of centralised clearing.

e Transactions in Flexible Contracts will be considered within the margin
classes of the respective underlying for cross margining purposes.

e Standardised documentation will increase STP rates.

e Strong distribution network with approximately 400 direct members.

17
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6. Key parameters to suit your individual
requirements (2/5)

Please check our website for individual contract specifications details or contact us.

Trading Hours

Contract Size

Settlement

Exercise Price

Exercise Style

Daily Settlement Price

Last Trading Day

Flex Trade Minimum Sizes

Please check detailed trading hours on www.eurexchange.com

Equivalent to contract size of Eurex regular series

Cash or physical

Flexible. Not relevant for Flex Futures.

Options: American or European

Based on closing price, details see www.eurexchange.com

Any business day starting from the next business day until the longest
maturity available for the corresponding standard contract.

Identical to the OTC Block Trade Size.

19
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6. Minimum Trading Sizes (3/5)

The minimum trading size for Flexible Options and for Flexible Futures is identical to the
Wholesale OTC block trade size of regular Eurex options and futures. Please find a
selection of some products*:

Equity Derivatives:
- Single Stock Futures: 1 contract
- Equity Options: 250 contracts

Equity Index Options:

- DJ EURO STOXX® 50 (OESX): 1000 contracts
- ODAX: 500 contracts
- DJ EURO STOXX®/STOXX® 600 Sectors: 250 contracts

You can find a more detailed list of the minimum sizes on the web under the products
link in the left hand navigation bar: e.g. for options on Allianz Holding:

*This can change from time to time, please check Eurex website:
http://www.eurexchange.com/trading/market _model/wholesale/block trades en.html

20
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6. New Fee Levels — Overview (4/5)

Fees for trading Wholesale OTC Flexible option and future products are capped
facilitating the cost-efficient entry of large sized trades.

As of July 1st 2008 significant fee reductions for OTC-transactions in Equity Options
apply:

- Fee caps for Block Trades reduced to 200 EUR* for A-Account Transactions in all Equity -
Options, meaning a reduction by 50% for German, Swiss and Scandinavian Equity Options

- Fee caps for Block Trades on P-Account are reduced to 100 EUR* for all Equity Options, meaning
a reduction between 50% and 75%

- The Multilateral Trade Registration facility allows further cost reductions.

As of July 1st, 2008 fees for Single Stock Futures are significantly reduced for on
exchange order book trading and entries of OTC transactions:

- Fees for order book trading are reduced for all Single Stock Futures products to 0.20 EUR* per
contract. Currently, most Single Stock Futures are priced 0.30 EUR.

- Fee Caps for Block Trades are reduced to 200 EUR for all Single Stock Futures products,
meaning a reduction of 83% for Scandinavian products, 66% for Futures on German and Swiss
underlyings and 33% for most of other Single Stock Futures.

A Further detailed fee structure can be obtained on the Eurex website:
(http://www.eurexchange.com/trading/fees en.html)

21
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6. New Fee Levels as of July 2008 — Overview (5/5)

German, Swiss & Scandinavian Equity Options Other Equity Options

M-accounts  M-accounts M-accounts  M-accounts
A-account  P-accounts  (RMM/PMM) (AMM) A-account  P-accounts  (RMM/PMM) (AMM)
Current Fee Caps* 400 € 400 € 80 € 40€ 200 € 200 € 40€ 20€
New Fee Caps* 200 € 100 € 80 € 40€ 200 € 100 € 40€ 20€
Capsin No. of Contracts 1.000 500 2.000 2.000 1.000 500 1.000 1.000

*For non EUR-denominated products, converted and rounded amounts in the respective product currency apply

Other SSFs

Scandinavian SSFs German & Swiss SSFs

Fee per contract**  Fee Cap**  |Fee per contract**  Fee Cap*™*  |Fee per contract**
Current Fees* 0,60 € 1.200 € 0,30 € 600 € 0,30 € 300 €
New Fees* 0,20€ 200 € 0,20 € 200 € 0,20€ 200 €

Capsin No. of Contracts - 1.000 - 1.000 - 1.000

* For non EUR-denominated products, converted and rounded amounts in the respective product currency apply
** All accounts

22
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. Contacts

e Eurex Sales London:
Murat Baygeldi
murat.baygeldi@eurexchange.com Tel.: +44- (0) 207-862 72 30

e FEurex Sales Paris:
Laurent Ortiz

laurent.ortiz@eurexchange.com Tel.: +33- (0) 1-5527- 6772
e Traditional Asset Managers Frankfurt:

Peter Noha

peter.noha@eurexchange.com Tel.: +49- (0) 69-2111 47 17

e Product Strategy Frankfurt:
Christine Heyde
christine.heyde@eurexchange.com Tel.: +49- (0) 69-2111 56 98

e Markets Services Team

(for simulation, clearing & settlement infrastructure)
customer.support@eurexchange.com Tel.. +49-(0) 69-2111 1700
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© Eurex 2008

Deutsche Borse AG (DBAG), Eurex Frankfurt AG, Eurex Clearing AG (Eurex Clearing) as well as Eurex Bonds GmbH (Eurex Bonds) and Eurex Repo GmbH (Eurex Repo) are corporate entities
and are registered under German law. Eurex Zirich AG is a corporate entity and is registered under Swiss law. U.S. Exchange Holdings, Inc. and International Securities Exchange Holdings,
Inc. (ISE) are corporate entities and are registered under U.S. American law. Eurex Frankfurt AG (Eurex) is the administrating and operating institution of Eurex Deutschland. Eurex Deutschland
and Eurex Zirich AG are in the following referred to as the “Eurex Exchanges”.

All intellectual property, proprietary and other rights and interests in this publication and the subject matter hereof (other than certain trademarks and service marks listed below) are owned by
DBAG and its affiliates and subsidiaries including, without limitation, all patent, registered design, copyright, trademark and service mark rights. While reasonable care has been taken in the
preparation of this publication to provide details that are accurate and not misleading at the time of publication DBAG, Eurex, Eurex Bonds, Eurex Repo, the Eurex Exchanges and Eurex
Clearing and their respective servants and agents (a) do not make any representations or warranties regarding the information contained herein, whether express or implied, including without
limitation any implied warranty of merchantability or fithess for a particular purpose or any warranty with respect to the accuracy, correctness, quality, completeness or timeliness of such
information, and (b) shall not be responsible or liable for any third party’s use of any information contained herein under any circumstances, including, without limitation, in connection with actual
trading or otherwise or for any errors or omissions contained in this publication.

This publication is published for information purposes only and shall not constitute investment advice respectively does not constitute an offer, solicitation or recommendation to acquire or
dispose of any investment or to engage in any other transaction. This publication is not intended for solicitation purposes but only for use as general information. All descriptions, examples and
calculations contained in this publication are for illustrative purposes only.

Eurex offers services directly to members of the Eurex exchanges. Those who desire to trade any products available on the Eurex market or who desire to offer and sell any such products to
others, should consider legal and regulatory requirements of those jurisdictions relevant to them, as well as the risks associated with such products, before doing so.

Eurex derivatives (other than Dow Jones EURO STOXX 50® Index Futures contracts, Dow Jones STOXX 50® Index Futures contracts, Dow Jones STOXX® 600 Index Futures contracts, Dow
Jones STOXX® Large/Mid/Small 200 Index Futures contracts, Dow Jones EURO STOXX® Banks Sector Futures contracts, Dow Jones STOXX® 600 Banks/Industrial Goods &
Services/Insurance/Media/Personal & Household Goods/Travel & Leisure/Utilities Sector Futures contracts, Dow Jones Global Titans 50SM Index Futures contracts, DAX® Futures contracts,
MDAX® Futures contracts, Eurex interest rate derivatives, and Eurex inflation derivatives) are currently not available for offer, sale or trading in the United States or by United States persons.

Trademarks and Service Marks

BuxI®, DAX®, DivDAX®, eb.rexx®, Eurex®, Eurex Bonds®, Eurex Repo®, Euro GC Pooling®, Eurex Strategy WizardSM, FDAX®, FWB®, MDAX®, TecDAX®, VDAX®, VDAX-NEW®, Xetra®
and XTF Exchange Traded Funds® are registered trademarks of DBAG.

The service mark MSCI Russia is the exclusive property of Morgan Stanley Capital International, Inc.
RDXxt® is a registered trademark of Wiener Borse AG (Vienna Stock Exchange).

iTraxx® is a registered trademark of International Index Company Limited (IIC) and has been licensed for the use by Eurex. IIC does not approve, endorse or recommend Eurex or iTraxx®
Europe 5-year Index Futures, iTraxx® Europe HiVol 5-year Index Futures and iTraxx® Europe Crossover 5-year Index Futures.

Eurex is solely responsible for the creation of the Eurex iTraxx® Credit Futures contracts, their trading and market surveillance. ISDA® neither sponsors nor endorses the product’s use. ISDA®
is a registered trademark of the International Swaps and Derivatives Association, Inc.

SLI®, SMI®, SMIM®, SPI® and VSMI® are registered trademarks of SWX Swiss Exchange.

STOXX®, Dow Jones STOXX® 600 Index, Dow Jones STOXX® Large 200 Index, Dow Jones STOXX® Mid 200 Index, Dow Jones STOXX® Small 200 Index, Dow Jones STOXX® TMI Index,
VSTOXX® Index, Dow Jones EURO STOXX® Select Dividend 30 Index, Dow Jones EURO STOXX®/STOXX® 600 Sector Indexes as well as the Dow Jones EURO STOXX 50® Index and
Dow Jones STOXX 50® Index are service marks of STOXX Ltd. and/or Dow Jones & Company, Inc.

Dow Jones and Dow Jones Global Titans 50SM Index are service marks of Dow Jones & Company, Inc. The derivatives based on these indexes are not sponsored, endorsed, sold or promoted
by STOXX Ltd. or Dow Jones & Company, Inc., and neither party makes any representation regarding the advisability of trading or of investing in such products.

The names of other companies and third party products may be trademarks or service marks of their respective owners.
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yisc1 [

MSCI and the MSCI index names are service marks of MSCI Inc. (“MSCI”) or its affiliates and have been licensed for use by the Eurex.
Futures contracts and options contracts on any MSCI index (“Index Contracts”) are not sponsored, guaranteed or endorsed by MSCI, its
affiliates or any other party involved in, or related to, making or compiling such MSCI index. Neither MSCI, its affiliates nor any other third
party involved in, or related to, making or compiling any MSCI index makes any representations regarding the advisability of investing in
such Index Contracts. Neither MSCI, its affiliates nor any other third party involved in, or related to, making or compiling any MSCI index
makes any warranty, express or implied, or bears any liability as to the results to be obtained by any person or any entity from the use of
any such MSCI index or any data included therein. No purchaser, seller or holder of this Index Contract, or any other person or entity,
should use or refer to any MSCI trade name, trademark or service mark to sponsor, endorse, market or promote this Index Contract
without first contacting MSCI to determine whether MSCI’s permission is required.
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