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Why now?

Brief
background

The sub-
prime crisis

June 2009

-/

eurex

N\

Since the inception of the Euro, and until 2007, spreads on
German government bonds and those of other countries in the
Eurozone were very stable

Since the start of the sub-prime crisis in July 2007, several
government bond spreads over Germany have significantly
widened

The market requires a new hedging instrument which will better
track non-triple A-rated European government bonds and
potentially other interest rate bearing instruments (i.e. swaps)

Eurex has therefore decided to launch futures based on
notional long-term debt instruments issued by the Republic of
Italy (Buoni del Tesoro Poliennali — BTP)

The BTP Futures will be launched on 14 September 2009



Development of EU bond spreads over Germany
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Issuance of the Italian government bond is the
largest in the Eurozone

EUR 17bn
EUR 23bn
EUR 35bn

EUR 116bn

EUR 60bn

B ltalian O German B Spanish B Greek O Portuguese
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Contract specifications

" Notional long-term debt instrument issued by Italy with an original maturity not
longer than 16 years and a remaining term of 8.5 to 11 years and a six percent
L coupon. )

EUR 100,000

EUR 0.20 per contract; OTC: EUR 0.30 per contract

" In percentage of the par value, with two decimal places
_0.01% /EUR 10

" Italian government bonds that have an original maturity of not more than 16 years
and remaining term of 8.5 to 11 years on the Delivery Day. Such debt securities
. must have a minimal issue amount of EUR 10 billion and a nominal fixed payment. )

Tenth calendar day of the respective quarterly month (Mar, Jun, Sep, and Dec)

" Two exchange trading days prior to the Delivery Day of the relevant delivery month.
_Trading in the maturing delivery month ceases at 12:30am CET

8:00am to 7:00pm CET

9:00am to 5:30pm CET for the first six months

250 contracts

' N\ 7 N\ N 4 )
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Benefits of Eurex’s BTP Futures at a glance

4 )
Hedain Offers the market an instrument to hedge non-AAA Eurozone debt on-exchange,
ging and mitigates the basis risk currently present when hedging with Bund Futures.
( )
Spread Offers the market an alternative to cash bonds to trade the yield spread between
Opportunities German and ltalian debt.
\. J

Presents an opportunity to trade the basis on Italian debt instruments and will

EEES UL therefore compliment the Italian cash market.

Margin off- Margin off-setting possible against other Eurex Fixed Income futures positions
setting thereby allowing more efficient use of capital. (Exact amount to be confirmed)
\ J
N
Exposure to BTP futures serve as a proxy for hedging exposure to all non-AAA rated European
non-German
government debt.
debt \_ J
Eurex ( The involvement of Europe’s leading clearing house mitigates counterparty risk, b
: provides effective risk and collateral management and improves operational
Clearing -
_efficiency. )
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Designated market making scheme:
Obligations

e Designated market makers will be required to supply simultaneous bid and
ask quotes continuously for 85% of core trading hours (9.00am — 5.30pm
CET) until the end of March 2010.

e Time in the market will be measured as an average during the month

0.08 20

e Supply quotes in front month contract until three exchange trading days
immediately preceding the last trading day of the front month contract;
afterwards, market makers have the choice of quoting the front or next
contract month.

e In fast market conditions, the spread will be doubled and the number of
contracts will be halved.
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Designated market making scheme:
Incentives

e Upon fulfillment of obligations, Designated Market Maker firms (DMM) will receive a
100% exchange fee rebate on the P- and M-accounts during the liquidity commitment
period (until end of March 2010).

e If obligations are fulfilled for at least 5 of the 7 months during the commitment period:

e DMM firms will receive an additional 100% exchange fee discount for the next 12
months on the P- and M-accounts

e 50% revenue sharing for the Top3 Market Makers in 2010 and 2011.

e Rebates apply for the entire member-firm market making volume (on the P- and M-
accounts).
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Contact Us (3/3) CBL Account/ Clearstream

BTP Futures will be physically settled via Clearstream Banking Luxemburg (CBL)
and therefore an international CBL account is necessary. For opening an
international account to settle Italian Government Bonds or other questions please

contact our Clearstream Client & Relations Department:

e UK: Shamir Sanghrajka Tel. +44 (0)207 8 62-71 26
shamir.sanghrajka@clearstream.com

e Germany: Relationship Management Germany Tel. +49 (0)69 2 11-1 37 50
peter.sluijter@clearstream.com

e Southern Europe: Marco Caligaris Tel. +352 (0)2 43-3 62 41
marco.caligaris@clearstream.com
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Exchange for Physicals -
Fixed Income Futures (EFP-Fin)

e The OTC EFP-Fin functionalities enable the purchase or sale of fixed income futures
contracts and simultaneously the sale or purchase of the underlying, defined as debt
securities, money market or other fixed income futures which show a price correlation to
the exchanged futures contract so that the futures contract describes an appropriate hedge
instrument.

e The underlying for the EFP-Fin facility can be a any kind of debt instrument, money market
or other fixed income futures.

=T
y 1
Window Select Trade Help &:( The EFP
e = i functionalities offer
2 oirieye e
ISIN Norminal StiDate CshPre lssugriSecuNarme Coupon Cpnfrg Maturity Curr | an enhanced ablllty
DEO001 788517 1.000 18.12.2008 ||o9gs00 || 6000 |1 [|10.01.2016 ||EUR to hedge and conduct
: ey g AN S basis and arbitrage
| ¥EUR | [FGBL |MARD7 | |10 [ 111800 {{o [{P1 | {nom | }1,000000000( [EUR | .
Cpty  TUMbr  Ted Customer MIOrdNo 81 TraderD trading
RECFR | _ |ec | |TSTFRTRDOOY
[ Modity | Delete Cancel i

MEUR i -/ 90239 EFP-FIN TRADE ENTERED

* The delivery confirmation must clearly state that the cash transaction has been concluded in conjunction with the corresponding EFP Trade's future transaction.
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Exchange for Swaps (EFS Trade)

e The OTC EFS facility allows participants to organize and execute transactions involving
an interest rate swap or swaption and interest rate futures

e (Cash transactions in EFS trades must have the following characteristics:
- EFS for Fixed Income: Interest rate swap or swaption
- EFS for Credit: OTC Credit Default Swap (CDS) or iTraxx index or single reference entity

- EFS for Inflation: all versions of inflation swaps are eligible (Zero Coupon Inflation Swaps,
Multiplicative Inflation Swaps, Inflation linked Annuity Swaps...)

“‘“f“""*“* : e The buyer of the futures enters the
Window Select Trade Help )
= EFS Trade and the seller, after
Tranio TrdNo ) . .
0 | rories_| ] communication of the transaction
SwapCust! SwapCust2 SwapType  StiDate H H
Nominal  CpnFbRal CpnFreq ConvarRef  ConvarOfs StDat EndDat Cun trade
1,000 |[20000 | EURIBOR-M | (10000 | (15122005 | [15122008  |{EUR]
Exch  Confract aty Prc 0/C A Hdg ExchRate curr .
900 | fguR ] rose [wror it J[11800 [0 JiP1 | [ouR] [naoaaodoos | [UR] e Proof of the swap transaction must
|Cmf TuUMbr ~ Ted Customer MiOrdNo TradarlD be faxed to Eu rex Market
ABCFR | | | { [ | TSTFRTRDO01 .
SuperV|S|on upon request
Wodi Delete | Cancel I
| XEUR | ) 90232 EFS TRADE ENTERED - ]
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Contact Us (1/3)

Deutsche Borse AG Deutsche Borse AG
UK Representative Office UK Representative Office

Vassily Pascalis

Eurex Sales London

One Canada Square,

Canary Wharf

London, E14 5DR

United Kingdom

P: +44 20 7862 7222

F: +44 20 7862 7297
vassily.pascalis@eurexchange.com

Eurex Zirich AG Eurex Frankfurt AG Eurex Frankfurt AG

Francesca Dell’Era

Eurex Sales Zurich

Selnaustrasse 30

8021 Zurich

Switzerland

P: +41-58854-2266

F: +41-58854-2466
francesca.dellera@eurexchange.com

June 2009

Daniel Taylor

Institutional Investor Sales
One Canada Square

Canary Wharf

London, E14 5DR

United Kingdom

P: +44 20 7862 7266

F: +44 20 7862 7297
daniel.taylor@eurexchange.com

Eurex Sales Frankfurt

Neue Bdrsenstralie 1

60487 Frankfurt / Main
Germany

P: +49 69 2111 - 3940

F: +49 69 2116 - 15105
eurex.sales@eurexchange.com

Deutsche Borse AG
France Representative Office

Paul Beck

Eurex Sales Paris

17, Rue de Suréne

75008 Paris

France

P: +33-1-5527-6772

F: +33-1-5527-6750
paul.beck@eurexchange.com

Nadja Urban

Product Strategy

Neue Bdrsenstralie 1

60487 Frankfurt / Main
Germany

P: +49 69 2111 - 5105

F: +49 69 2116 - 15105
nadja.urban@eurexchange.com
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Contact Us (2/3)

Eurex Frankfurt AG Eurex B
Hong Kong Office

Paul Chin Fai Lo

Eurex Sales Hong Kong

15/F, 100 Queen’s Road Central
Hong Kong

P: +852-31 80-92 70

F: +852-31 80-94 60
paul.lo@eurexchange.com

Eurex Frankfurt AG
Tokyo Office

Eurex Sales Tokyo

AIG Kabutochu Bldg. 3F,

5-1 Nihonbashi Kabutochu, Chuo-ku,
Tokyo, 103-0026, Japan

P: +81-3-58 47-82 04

F: +81-3-58 47-79 01
asia-business@eurexchange.com

June 2009

Maximo Sanjuan

Eurex Sales New York

48 Wall Street, Suite 1100

New York, NY 10005

USA

P: +1 212 897 - 0249

F: +1212 364 - 9159
maximo.sanjuan@eurexchange.com

Eurex Frankfurt AG,
Singapore Office

Phil Joslin

Eurex Sales Singapore

50 Raffles Place

No. 21-05 Singapore Land Tower
Singapore 048623

Singapore

P: + 65 6304 5251
philip.joslin@eurexchange.com

Tim Levandoski

Eurex Sales Chicago

233 South Wacker Drive - Suite 2450
Chicago, IL 60606

USA

P: +1 312 544 — 1056

F: +1 312 544 — 1556
Timothy.Levandoski@eurexchange.com
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© Eurex 2009

Deutsche Borse AG (DBAG), Clearstream Banking AG (Clearstream), Eurex Frankfurt AG, Eurex Clearing AG (Eurex Clearing) as well as Eurex Bonds GmbH (Eurex Bonds) and Eurex
Repo GmbH (Eurex Repo) are corporate entities and are registered under German law. Eurex Zirich AG is a corporate entity and is registered under Swiss law. Clearstream Banking S.A. is
a corporate entity and is registered under Luxembourg law. U.S. Exchange Holdings, Inc. and International Securities Exchange Holdings, Inc. (ISE) are corporate entities and are registered
under U.S. American law. Eurex Frankfurt AG (Eurex) is the administrating and operating institution of Eurex Deutschland. Eurex Deutschland and Eurex Zirich AG are in the following
referred to as the “Eurex Exchanges”.

All intellectual property, proprietary and other rights and interests in this publication and the subject matter hereof (other than certain trademarks and service marks listed below) are owned by
DBAG and its affiliates and subsidiaries including, without limitation, all patent, registered design, copyright, trademark and service mark rights. While reasonable care has been taken in the
preparation of this publication to provide details that are accurate and not misleading at the time of publication DBAG, Clearstream, Eurex, Eurex Clearing, Eurex Bonds, Eurex Repo as well
as the Eurex Exchanges and their respective servants and agents (a) do not make any representations or warranties regarding the information contained herein, whether express or implied,
including without limitation any implied warranty of merchantability or fitness for a particular purpose or any warranty with respect to the accuracy, correctness, quality, completeness or
timeliness of such information, and (b) shall not be responsible or liable for any third party’s use of any information contained herein under any circumstances, including, without limitation, in
connection with actual trading or otherwise or for any errors or omissions contained in this publication.

This publication is published for information purposes only and shall not constitute investment advice respectively does not constitute an offer, solicitation or recommendation to acquire or
dispose of any investment or to engage in any other transaction. This publication is not intended for solicitation purposes but only for use as general information. All descriptions, examples
and calculations contained in this publication are for illustrative purposes only.

Eurex and Eurex Clearing offer services directly to members of the Eurex exchanges respectively to clearing members of Eurex Clearing. Those who desire to trade any products available on
the Eurex market or who desire to offer and sell any such products to others or who desire to possess a clearing license of Eurex Clearing in order to participate in the clearing process
provided by Eurex Clearing, should consider legal and regulatory requirements of those jurisdictions relevant to them, as well as the risks associated with such products, before doing so.
Eurex derivatives (other than Dow Jones EURO STOXX 50® Index Futures contracts, Dow Jones EURO STOXX® Select Dividend 30 Index Futures contracts, Dow Jones STOXX 50® Index
Futures contracts, Dow Jones STOXX® 600 Index Futures contracts, Dow Jones STOXX® Large/Mid/Small 200 Index Futures contracts, Dow Jones EURO STOXX® Banks Futures
contracts, Dow Jones STOXX® 600 Banks/Industrial Goods & Services/Insurance/Media/Personal & Household Goods/Travel & Leisure/Utilities Futures contracts, Dow Jones Global Titans
50 IndexSM Futures contracts, DAX® Futures contracts, MDAX® Futures contracts, TecDAX® Futures contracts, SMIM® Futures contracts, SLI Swiss Leader Index® Futures contracts,
RDXxt® USD — RDX Extended Index Futures contracts, Eurex inflation derivatives, Eurex commodity derivatives, and Eurex interest rate derivatives) are currently not available for offer, sale
or trading in the United States or by United States persons.

Trademarks and Service Marks

BuxI®, DAX®, DivDAX®, eb.rexx®, Eurex®, Eurex Bonds®, Eurex Repo®, Euro GC Pooling®, Eurex Strategy WizardSM, EXTF®, FDAX®, FWB®, MDAX®, ODAX®, TecDAX®, VDAX®,
VDAX-NEW®, Xetra® and XTF Exchange Traded Funds® are registered trademarks of DBAG.

The service mark MSCI Russia is the exclusive property of Morgan Stanley Capital International, Inc.
RDXxt® is a registered trademark of Wiener Borse AG (Vienna Stock Exchange).

iTraxx® is a registered trademark of International Index Company Limited (IIC) and has been licensed for the use by Eurex. IIC does not approve, endorse or recommend Eurex or iTraxx®
Europe 5-year Index Futures, iTraxx® Europe HiVol 5-year Index Futures and iTraxx® Europe Crossover 5-year Index Futures.

Eurex is solely responsible for the creation of the Eurex iTraxx® Credit Futures contracts, their trading and market surveillance. ISDA® neither sponsors nor endorses the product’s use.
ISDA® is a registered trademark of the International Swaps and Derivatives Association, Inc.

IPD® UK Annual All Property Index is a registered trademark of Investment Property Databank Ltd. (IPD and has been licensed for the use by Eurex for derivatives.
SLI®, SMI®, SMIM®, and VSMI® are registered trademarks of SIX Swiss Exchange.

STOXX®, Dow Jones STOXX® 600 Index, Dow Jones STOXX® Large 200 Index, Dow Jones STOXX® Mid 200 Index, Dow Jones STOXX® Small 200 Index, Dow Jones STOXX® TMI
Index, VSTOXX® Index, Dow Jones EURO STOXX 50® DVP, Dow Jones EURO STOXX® Select Dividend 30 Index, Dow Jones EURO STOXX®/STOXX® 600 Sector Indexes as well as
the Dow Jones EURO STOXX 50® Index and Dow Jones STOXX 50® Index are service marks of STOXX Ltd. and/or Dow Jones & Company, Inc.

Dow Jones, Dow Jones Global Titans 50 IndexSM and Dow Jones Sector Titans IndexesSM are service marks of Dow Jones & Company, Inc. The derivatives based on these indexes are
not sponsored, endorsed, sold or promoted by STOXX Ltd. or Dow Jones & Company, Inc., and neither party makes any representation regarding the advisability of trading or of investing in
such products.

The names of other companies and third party products may be trademarks or service marks of their respective owners.
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