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(Eurex Bonds), Eurex Repo GmbH (Eurex Repo), Eurex Clearing AG (Eurex Clearing) and
Eurex Frankfurt AG are public companies and are registered under German law. Eurex
Zürich AG is a public company and is registered under Swiss law. Clearstream Banking
S.A. (Clearstream) is a public company and is registered under Luxembourg law. U.S.
Futures Exchange, L.L.C. (Eurex US) is a limited liability company and is registered under
the law of the U.S. state of Delaware.The administrating and operating institution of the
Frankfurt Stock Exchange (FSE) is DBAG.The administrating and operating institution of
Eurex Deutschland is Eurex Frankfurt AG (Eurex). Eurex Deutschland and Eurex Zürich AG
are in the following referred to as the “Eurex-Exchanges”.All intellectual property, pro-
prietary and other rights and interests in this publication and the subject matter hereof
(other than certain trademarks and service marks listed below) are owned by DBAG and
its affiliates and subsidiaries including, without limitation, all patent, registered design,
copyright, trademark and service mark rights. While reasonable care has been taken in the
preparation of this publication to provide details that are accurate and not misleading at
the time of publication DBAG, Eurex, Eurex Bonds, Eurex Repo, the Eurex-Exchanges,
Eurex US, Eurex Clearing, Clearstream and FSE and their respective servants and agents
(a) do not make any representations or warranties regarding the information contained
herein, whether express or implied, including without limitation any implied warranty of
merchantability or fitness for a particular purpose or any warranty with respect to the
accuracy, correctness, quality, completeness or timeliness of such information, and (b) shall
not be responsible or liable for any third party’s use of any information contained herein
under any circumstances, including, without limitation, in connection with actual trading
or otherwise or for any errors or omissions continued in this publication.

This publication is published for information only and shall not constitute investment
advice. This brochure is not intended for solicitation purposes but only for use as general
information.All descriptions, examples and calculations contained in this publication are
for illustrative purposes only.

Eurex offers services directly to members of the Eurex-Exchanges. Those who desire to
trade any products available on the Eurex market or who desire to offer and sell any such
products to others should consider legal and regulatory requirements of those jurisdictions
relevant to them, as well as the risks associated with such products, before doing so.

Eurex derivatives (other than the DAX® futures contract, Dow Jones STOXX 50 futures
contract, Dow Jones EURO STOXX 50 futures contract, Dow Jones STOXX 600 Banking
Sector futures contract, Dow Jones EURO STOXX Banking Sector futures contract, Dow
Jones Global Titans 50 futures contract and Eurex interest rate derivatives) are currently
not available for offer, sale or trading in the United States or by United States persons.

Trademarks and Service Marks
Buxl®, DAX®, Eurex®, Eurex Bonds®, Eurex Repo®, Eurex US®, FDAX®, iNAV®, MDAX®,
ODAX®, SDAX®, StatistiX®, TecDAX®, Xetra® and XTF Exchange Traded Funds® are registered
trademarks of DBAG.

Xemac® is a registered trademark of Clearstream Banking AG. Vestima® is a registered trade-
mark of Clearstream International S.A.

SMI® is a registered trademark of SWX Swiss Exchange.

STOXX® and Dow Jones EURO STOXX/STOXX® 600 Sector Indexes as well as the Dow
Jones EURO STOXX 50® Index and the Dow Jones STOXX 50® Index are service marks of
STOXX Ltd. and/or Dow Jones & Company, Inc.

Dow Jones, Dow Jones Global Titans 50SM Index, and Dow Jones Italy Titans 30SM Index are
service marks of Dow Jones & Company, Inc. The derivatives based on these indexes are
not sponsored, endorsed, sold or promoted by STOXX Ltd. or Dow Jones & Company, Inc.,
and neither party makes any representation regarding the advisability of trading or of
investing in such products.

The names of other companies and third party products may be the trademarks or service
marks of their respective owners.

Eurex Vola Futures – 
Riding the Risk

Volatility Derivatives 
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How the new Volatility Indexes are Constructed

The new indexes represent an average implied
volatility level of the underlying index options.
• The design closely follows procedures used to

evaluate OTC variance swaps.
• The average implied volatility level corresponds

to the square root of implied variance.
• The volatility level is evaluated as the sum over

the strip of OTM index options of a given
expiration date.

• Implied volatility level for each index option
expiration out to two years is calculated and
updated each minute.

• These “sub-indexes” are then used to build the
implied volatility term structure.

• The rolling index at 30 days to expiration is
constructed via linear interpolation of the two
nearest sub-indexes to expiration.

Volatility Term Structure of VSTOXX® on
September 6, 2005

Contract Specifications

Eurex offers the first truly accessible opportunity 
to take advantage of volatility discrepancies within
the European equity markets – with the trading
support, transparency and flexibility you need.

Sub-indexes are orange circles, with the rolling 
30-day index shown as a blue circle. Each sub-
index represents the implied volatility level of an 
index option expiration.The expirations follow 
Eurex standard: number one is a 1-month 
expiration, number eight a 2-year expiration.

Benefits of the Index Methodology

The index calculation methodology adopted by
Eurex offers you certain advantages.

• Easier to replicate: The index levels can be 
evaluated directly by using the option prices.
With this, the index is more transparent and 
easier to rebuild.

• “Clipping of wings”: Worthless options at the
end of the OTM option strip (that is smaller than
five ticks) are discarded as they show big bid/ask
spreads and contain less information about the
volatility level.

Designated Market-Making

Market Makers will continuously provide tight
markets, thus ensuring liquidity in the new
products:
• Quoting all maturities during at least 85 percent

of trading hours;
• with ten contracts per side and subject to a

maximum bid/ask spread.

The following Market Makers will provide liquidity:

The Simpler Way to Gain Volatility Exposure

Eurex launches the first European volatility futures
on September 19, 2005.The three new products
are based on volatility indexes launched in 
April 2005, incorporating price data for options 
on the Dow Jones EURO STOXX 50® (VSTOXX®),
the DAX® (VDAX-NEW®), and the SMI® (VSMI®)
benchmark indexes.

Making volatility tradable as an independent asset
class, the new contracts will enable you to gain
pure volatility exposure, to make a bet on future
volatility changes, to trade the spread between
different volatility indexes, and to hedge the vol-
atility exposure of your portfolio.

Historical Time Series of the 30-day Rolling Volatility
Indexes VSTOXX®, VDAX-NEW®, and VSMI®
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Optiver VOF

Merrill Lynch

Contact Person

Jeroen Plooster

Alex Ypsilanti

Telephone Number

+31-20-557-11 40

+44-20-79 96-07 92

Underlying VDAX-NEW® Index, VSTOXX® Index 
and VSMI® Index

Contract Value EUR 1,000 per volatility index point 
(CHF 1,000 for the VSMI® Index)

Settlement Cash settled

Minimum Price Change 0.05 of a point

Contract Months Three nearest calendar months,
then the next quarterly month 
within the February, May,August 
and November cycle

Trading Hours VDAX-NEW® and VSTOXX® Futures
08:50 – 17:30 CET,
VSMI® Futures 08:50 – 17:20 CET

Last Trading Day (LTD) Wednesday prior to second-last 
Friday of contract month (exactly 
30 days before next index option 
expiration – therefore no interpola-
tion between sub-indexes needed).

Final Settlement Price Average over the index ticks of last 
30 minutes before expiration 
(VSTOXX® 12:00 CET and VDAX-
NEW® 13:00 CET on the Last 
Trading Day); VSMI®: last 60 minutes
(10:00 CET on the Last Trading Day).

Minimum Block Trade Size 500 contracts


