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Next Gen ETD Contracts Overview

Expansion of offered expiries per month per instrument

Current Contract Identification New Contract Identification
Concept Concept

= One possible expiry per month and product = More than one expiration per month on
pI’OdUCt level (i.e. sub-monthly contracts)

= Current contract logic based on MM/YY _
= New contract logic based on DD/MM/YY

= Limitations: The limitation of one expiry per
month increases trading complexity and
restricts required use cases requested by
market participants

= New Business Initiatives:
» Integration of Weekly Expiring Instruments
on Product Level
« Volatility Strategies in Single Stock Options

* Market-on-Close Futures T+X
(Basis Trading in Equity Index Futures)

Changes required to support new = |ntroduction of new contract parameters in the trading layer

contract identification concept = [ntroduction of enhanced contract identification concept in the clearing layer

EUREX 4



Timeline on Migration and Rollout Approach

2-step roll-out approach allowing extended lead time for client and vendor readiness

A4

End of Q1 2022

support of old & new ‘
al”’) contract identification

approach in the clearing area
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Integration of weekly and month-end contracts Initiative 1
Expansion of offered expiries per month per instrument

- Current Trading Process

= Additional sub-monthly expirations require separate products for the same underlying
(e.g. OES1/OES2/OES4 and OMSX for underlying index SX5E)

= Position rolling in one transaction between sub-monthly expirations not supported (inter-product spreads in options non-existent)

Next Gen ETD

- Upcoming Changes ||~ Improvements -

= Sub-monthly contracts of the same underlying will be = Position rolling of sub-monthly contracts in one
moved to one/main product transaction can be performed by using supported
(e.g. OESX for underlying index SX5E) options strategies

= Sub-monthly expiring contracts can be included as leg = Sub-monthly/monthly expiring contracts can be
instruments to options strategies combined with T7 risk protection tools

. o _ (e.g. market maker protection, pre-trade risk limits)
= Relevant for: Weekly expiring equity index options,

equity options, & options on FI futures
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Volatility strategies in Single Stock Options Initiative 2

Full STP of delta neutral strategies

- Current Trading Process
= Creation of delta-neutral trades possible via OVS in option products with corresponding future contract as underlying
leg

= QVS are provided with monthly expiring physically settled single stock futures (SSF) as underlying leg

Next Gen ETD

- Upcoming Changes ||~ Improvements -

» Physically settled SSF are enhanced with daily expiring = Daily expiry of SSF triggers delivery instruction of
contracts having a lifetime of one business day stocks on the same trading day and same way as
= Daily expiring SSF contract can be used as underlying for monthly expiring SSF
leg in options volatility strategies of corresponding single = Daily expiring SSF in OVS prevents risks in terms of
stock options dividends or corporate actions

» Relevant for: Equity options and physically settled single
stock futures
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Market on Close (MoC) T+X Initiative 3

Allowing fully automated basis-trade functionality

- Current Trading Process

= Separate MoC future products enable trading of basis involving trading & clearing price notation (with cumbersome re-booking
in clearing layer)

= Basis trade settlement only supported for current business day (T+0, i.e. X=0)

Next Gen ETD

- Upcoming Changes ||~ Improvements -

= Index futures are enhanced with daily expiring = As newly defined future calendar spread is
contracts with remaining lifetime “X” representing the basis, basis trading is equivalent to
(up to 2 business days, i.e. X=0,1,2) future calendar spread trading in index futures

supporting daily expirations

= Settlement of basis at T+X (X=0,1,2) can be achieved
by choosing corresponding future calendar spread with
daily expiring leg instrument expiring at T+X

= Relevant for: MSCI Futures (X=0,1,2)

= Daily expiring index future used as near-term leg of
future calendar spread & quarterly expiring contract
used as long-term leg
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Market on Close (MoC) T+X

Allowing fully automated basis trade functionality

Offered Solution

= |n order to replicate basis trading, a calendar spread between the

daily future and the quarterly future is traded

Quarterly
Expiring
Future

Trading Day

Calendar spread trade
between daily futures
TODAY+1 (short) and
June2l Future (long)

Decomposition

Calendar Spread

Settlement Day
(technical expiration
day of near-term leg)

Near-term Leg
Expiration Day

Last trading day of
daily future and
calendar spread
traded the day before

Quarterly expiring contract
remains and position
evaluated by FSP of daily
expiring future and calendar
spread trade price

Daily
Expiring
Future

EUREX

_ Index close
into leg twd}v published
by MSCI
L >
\ Index close of TODAY+1 entered
as FSP of daily expiring future
TODAY TODAY +1 TODAY +2

Initiative 3

Example

An end client wants to build a long
position in the June 21 MSCI
World Index Future (FMWO)

As Australia & Japan are already
closed for the day, basis trade is

based on TODAY+1 index close

(and settled at TODAY+2)

Calendar spread with near-term
leg expiring at TODAY+1 is traded
TODAY at BasisPrice

Since near-term leg expiring at
TODAY+1 is finally settled at FSP,
long term June 21 leg remains
after TODAY+1 with a settlement
price given by underlying index
close and BasisPrice
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Changes Across Eurex System Landscape

Enhanced contract handling approach requires day-month-year information

In the trading area, contract identification is already based on numerical IDs (“T7 instrument ID”’) and will

E be retained in the future (no change)
_ Additional contract ID will be introduced in trading, clearing, and risk management layer allowing unified cross-
Numerical system contract identification approach
cprEe 12 With the help of contract ID or T7 instrument ID, contract specific information like expiration date or contract
date can be retrieved from reference data
[0 U

Contract Date

Usually, contract date as characteristic date information on contract level is identical to expiration date
However, deviation will still exist for STIRs and MSCI futures

P

Contract Key

Eurex enhances the existing contract key used in the clearing layer for contract identification by contract date
replacing expiry month and expiry year

The enhanced contract key will ensure a unique identification of contracts with sub-monthly expirations within the
same product

<>

Interface
changes

Minor changes regarding T7 interfaces primarily affecting contract reference data

Major changes regarding C7 and Prisma interfaces due to changed contract identification approach
GUI changes to support display of sub-monthly expiring contracts in the trading and clearing area
No impact expected on Trading Reports (since date-specific contract / instrument mnemonic is already used)

EUREX
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New Contract Parameters on T7 Trading Platform
Contract Parameters supported by the T7 Reference Data Interface (RDI/ RDF)

= Enhancement of SimplelnstrumentDescriptorGroup (only applicable for simple instruments)

Attribute Status Description Attribute Status Description
Specifies how the contract name is generated Indicates the expiration cycle the
contractDisolavinstruction new and gives an indication to front-end contractCveleTvoe already | corresponding contract belongs to or that
piay applications what kind of contract it is and y yp exists | the contract contains an expiration date
how to name it provided by a trader (flexible contract)
. provides information on day used for contract S defines if a contract based on this contract
displayDay new isPrimay new : Ny
name generation cycle is Primary contract or not
) provides information on month used for is replaced by displayWeek and
displayMonth new contract name contractWeek removed B S
. provides information on week used for is replaced by displayWeek and
displayWeek new O contractWeekYear removed displayYear
, provides information on year used for contract . already | defines a string containing the name of
displayYear new displayName ey . J :
name exists | the contract recommended for GUI display
defines the least granularity with which a read def i taining th ¢
contractldentificationEligibility new contract based on the Contract Generation contractMnemonic a rgat y the mesta strmg czn ;'_mTr? © natme °
Cycle can be identified exists e contract provided in the reports
T R ETE new provides information how granular the contractiD already | defines a string containing the name of
9 y expiration of the contract can take place exists | the contract recommended for GUI display

= Attributes of display-family contain information which are summarized by the string attribute contractName to provide an easy-to-use
contract name recommended for display on GUIs

EUREX
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Display of Sub-monthly Expiring Contracts on T7 Trader GUI

Examples

Weekly Expiring Options
= OESX Jun21-W1 3800 C (instead of OES1 Jun21 3800 C)
= OESX Jun21-EoM 3800 C (instead of OMSX Jun21 3800 C)
= OESX BLT May21-W1 Jun21 3800

OVS in Single Stock Options

= Daily expiring single stock future (as underlying leg instrument for OVS): SIEP TODAY
= OVS in single stock option: SIE C 100 Jun21 14000 vs 47 SIEP TODAY @ 139.50

Basis Trading in MSCI Futures

= Daily expiring MSCI future: FMEU Today, FMEU TODAY+1 or FMEU TODAY+2
» Calendar Spreads used for basis trading:

« FMEU SPD TODAY Jun21

« FMEU SPD TODAY+1 Jun21

« FMEU SPD TODAY+2 Jun21
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Contract Handling Aspects Across All Eurex Systems
Technical Background Information

Contract Parameters

= will be identical for T7, C7, and Prisma

= will be distributed via the following channels:
« T7 RDI along with further product information
» Eurex Public Reference Data API
« C7 FIXML contract add, change, delete messages
« Prisma Transparency Enabler files

= remain constant during the contract lifetime except for:
» Contract Cycle Type (e.g. changing from yearly to quarterly to monthly)
» Contract Type in case of Flex to Standard conversion
» Corporate Actions including Mod Prod, Mod ISIN or Spin Off

Further integration of flexible contracts

» Settlement Method and Exercise Style remain fixed for standard contracts within the same product
» Flexible Product ID remains in place in the clearing layer
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Summary of Impacts

Trading

Risk
Management

Clearing

EUREX

Maodifications on T7 Trading GUI due to required changes in displaying adapted contract names
Minor change regarding flex contracts created via T7 ETI Interface due to new contract date

Since T7 risk management functionality is based on product level, integration of weekly options
may have an impact on how this functionality is handled by trading participants

« Market Maker protection
* Pre-trade risk limits

Risk impacts due to changed contract key
« Transparency Enabler Files
* Risk Reports

Clearing impacts due to changed contract key and introduction of new contract fields
* C7 Clearing GUI

« Clearing Reports

* FIXML

Please check your system landscape whether contract handling
Is referring to limiting expiry month-year information
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Appendix — Functional Details Basis Trading

Trading the basis involves future calendar spreads with basis price identical to
negative calendar spread price

= Trader wants to create an end-of-day long position in a monthly expiring index future which is 10 points below the underlying closing price
Motivation = Trader decides to sell a future calendar spread with a daily expiring future on the short-term leg (UL leg as leg 1) denoted by TODAY+X with
final settlement at X=0, 1,2 business days and the monthly expiring future on the long-term leg (Future leg as leg 2)

TrdPrccgispreaa = TrdPrcy, — TrdPrcpye = (—1) - TrdPreggsis

Calendar Spread Trade  Sell 1@ + 10

Calendar / Basis Trad B 1@ —10 \
Spread (Basis Trade uy )
Trading Sell 1@ 3630 decomposed by exchange immediately after trade Buy 1@ 3620
occurred
sttPrc/mi = 3625 S A,/ SttlPrepy, = 3615
Settlement - : : .
Final settlement price Identical to SttlPrccaispreaa = +10  (SttlPreggegss = —10) End-of day settlement price
underlying close price
Resultin i i i
Cach FIoSv Variation Margin:  +5 Provided the spread price does not change, profit/ loss Variation Margin:  —5

on UL side are balanced by loss / profit on Future side

End-of-Day
Position

Price difference in future position (here: FMEU Jun21)
and underlying close (here: MSCI Europe) reflect price
of traded calendar spread (basis)
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Appendix — contract attributes across all Eurex systems

Contract Fields

1 Settlement Method and Exercise Style remain fixed for standard contracts within the same product

EUREX

ProdID

Call / Put Indicator (option only)

Contract Date
Contract Type
Strike Price (option only)
Version No (option only)
Settlement Method?
Exercise Style! (option only)
Contract Frequency
Final Settlement Price Date
Flexible Product Id
Contract Month
Contract Year
Expiration Date
Contract ID

Contract Mnemonic

ODAX
Call
20201211
Standard
3200
0
Cash
European
Weekly
20201211
n/a
11
2020
20201211
69994644

ODAX SI 20201211 CS EU C 3200 0

ODAX
Put
20201211
Flexible
3215
0
Cash
American
Flex
n/a
OD8X
n/a
n/a
20201211
40318697

ODAX F1 20201211 CS AM P 32150
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Disclaimer

© Eurex 2021

Deutsche Borse AG (DBAG), Clearstream Banking AG (Clearstream), Eurex Frankfurt AG, Eurex Clearing AG
(Eurex Clearing) and Eurex Repo GmbH (Eurex Repo) are corporate entities and are registered under German law.
Eurex Global Derivatives AG is a corporate entity and is registered under Swiss law. Clearstream Banking S.A. is a
corporate entity and is registered under Luxembourg law. Deutsche Boerse Asia Holding Pte. Ltd., Eurex Clearing
Asia Pte. Ltd. and Eurex Exchange Asia Pte. Ltd are corporate entities and are registered under Singapore law.
Eurex Frankfurt AG (Eurex) is the administrating and operating institution of Eurex Deutschland. Eurex Deutschland
is in the following referred to as the “Eurex Exchange”.

All intellectual property, proprietary and other rights and interests in this publication and the subject matter hereof
(other than certain trademarks and service marks listed below) are owned by DBAG and its affiliates and subsidiaries
including, without limitation, all patent, registered design, copyright, trademark and service mark rights. While
reasonable care has been taken in the preparation of this publication to provide details that are accurate and not
misleading at the time of publication DBAG, Clearstream, Eurex, Eurex Clearing, Eurex Repo as well as the Eurex
Exchange and their respective servants and agents (a) do not make any representations or warranties regarding the
information contained herein, whether express or implied, including without limitation any implied warranty of
merchantability or fitness for a particular purpose or any warranty with respect to the accuracy, correctness, quality,
completeness or timeliness of such information, and (b) shall not be responsible or liable for any third party’s use of
any information contained herein under any circumstances, including, without limitation, in connection with actual
trading or otherwise or for any errors or omissions contained in this publication.

This publication is published for information purposes only and shall not constitute investment advice respectively
does not constitute an offer, solicitation or recommendation to acquire or dispose of any investment or to engage in
any other transaction. This publication is not intended for solicitation purposes but only for use as general
information.

All descriptions, examples and calculations contained in this publication are for illustrative purposes only.

Eurex and Eurex Clearing offer services directly to members of the Eurex Exchange respectively to clearing
members of Eurex Clearing. Those who desire to trade any products available on the Eurex market or who desire to
offer and sell any such products to others or who desire to possess a clearing license of Eurex Clearing in order to
participate in the clearing process provided by Eurex Clearing, should consider legal and regulatory requirements of
those jurisdictions relevant to them, as well as the risks associated with such products, before doing so.

Only Eurex derivatives that are CFTC-approved may be traded via direct access in the United States or by United
States persons. A complete, up-to-date list of Eurex derivatives that are CFTC-approved is available at:
http://www.eurexchange.com/exchange-en/products/eurex-derivatives-us. In addition, Eurex representatives and
participants may familiarise U.S. Qualified Institutional Buyers (QIBs) and broker-dealers with certain eligible Eurex

EUREX

equity options and equity index options pursuant to the terms of the SEC’s July 1, 2013 Class No-Action Relief. A
complete, up-to-date list of Eurex options that are eligible under the SEC Class No-Action Relief is available at:
http://www.eurexchange.com/exchange-en/products/eurex-derivatives-us/eurex-options-in-the-us-for-eligible-
customers... Lastly, U.S. QIBs and broker-dealers trading on behalf of QIBs may trade certain single-security futures
and narrow-based security index futures subject to terms and conditions of the SEC’s Exchange Act Release No.
60,194 (June 30, 2009), 74 Fed. Reg. 32,200 (July 7, 2009) and the CFTC’s Division of Clearing and Intermediary
Oversight Advisory Concerning the Offer and Sale of Foreign Security Futures Products to Customers Located in the
United States (June 8, 2010).

Trademarks and Service Marks

BuxI®, DAX®, DivDAX®, eb.rexx®, Eurex®, Eurex Repo®, Eurex Strategy WizardSM, Euro GC Pooling®, FDAX®,
FWB®, GC Pooling®, GCPI®, MDAX®, ODAX®, SDAX®, TecDAX®, USD GC Pooling®, VDAX®, VDAX-NEW® and
Xetra® are registered trademarks of DBAG. All MSCI indexes are service marks and the exclusive property of MSCI
Barra. ATX®, ATX® five, CECE® and RDX® are registered trademarks of Vienna Stock Exchange AG. IPD® UK
Quarterly Indexes are registered trademarks of Investment Property Databank Ltd. IPD and have been licensed for
the use by Eurex for derivatives. SLI®, SMI® and SMIM® are registered trademarks of SIX Swiss Exchange AG. The
STOXX® indexes, the data included therein and the trademarks used in the index names are the intellectual property
of STOXX Limited and/or its licensors Eurex derivatives based on the STOXX® indexes are in no way sponsored,
endorsed, sold or promoted by STOXX and its licensors and neither STOXX nor its licensors shall have any liability
with respect thereto. Bloomberg Commodity IndexSM and any related sub-indexes are service marks of Bloomberg
L.P. PCS® and Property Claim Services® are registered trademarks of ISO Services, Inc. Korea Exchange, KRX,
KOSPI and KOSPI 200 are registered trademarks of Korea Exchange Inc. BSE and SENSEX are trademarks/service
marks of Bombay Stock Exchange (BSE) and all rights accruing from the same, statutory or otherwise, wholly vest
with BSE. Any violation of the above would constitute an offence under the laws of India and international treaties
governing the same.

The names of other companies and third party products may be trademarks or service marks of their respective
owners.

Eurex Deutschland qualifies as manufacturer of packaged retail and insurance-based investment products (PRIIPs)
under Regulation (EU) No 1286/2014 on key information documents for packaged retail and insurance-based
investment products (PRIIPs Regulation), and provides key information documents (KIDs) covering PRIIPs traded on
Eurex Deutschland on its website under the following link: http://www.eurexchange.com/exchange-
en/resources/regulations/eu-regulations/priips-kids.

In addition, according to Art. 14(1) PRIIPs Regulation the person advising on, or selling, a PRIIP shall provide the
KID to retail investors free of charge.
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